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Schumer Study: Hundreds of Thousands of New
Yorkers Bilked by “Instant Refunds” From Tax
Preparation Companies

A new Schumer study found that almost 300,000 upstate New Yorkers are losing almost $30 million to
instant tax refund scams that charge up to 700% implicit interest rates. The average taxpayer spent an
additional $100 in hidden loans and usurious interest to get a refund only 10 days earlier than it would
have been delivered otherwise. Tax preparation companies prey on taxpayers, often low income, with
instant refund loans, or “Refund Anticipation Loans,” (RAL) by offering tax refunds immediately.
However, the loans include many hidden fees that amount to high interest short term loans.

Areas where these instant tax refunds are most rampant include Jefferson County, home of Fort Drum,
and Sullivan County. In both areas the percentage of taxpayers bilked by these refund scams are almost
twice that of the rest of the upstate New York.

The Schumer study is based on complete IRS data for the 2003 tax year, the most recent year that the
IRS has complete tax data, and estimated costs of the Refund Anticipation Loans as calculated by the
National Consumer Law Center and the Neighborhood Economic Development Advocacy Project.




In the Capital Region, 42,276 taxpajIers received an instant tax refund. They lost an estimated $4.2
million off their tax refunds because of high interest rates and hidden fees associated with instant tax

refunds.
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In Central New York 33,911 taxpayers received an instant tax refund. They lost an estimated $3.4
million off their tax refunds because of high interest rates and hidden fees associated with instant tax

refunds.
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In the Rochester-Finger Lakes, 42,559 taxpayers received an instant tax refund. They lost an
estimated $4.3 million off their tax refunds because of high interest rates and hidden fees associated
with instant tax refunds.
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In the Hudson Valley, 61,376 taxpayers received an instant tax refund. They lost an estimated $6.1
million off their tax refunds because of high interest rates and hidden fees associated with instant tax

refunds.
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In North Country, 20,335 taxpayers received an instant tax refund. They lost an estimated $2.0
million off their tax refunds because of high interest rates and hidden fees associated with instant tax

refunds.

$261,900
3,748 $374,800
2,583 $258,300
1,030 $103,00
1,673 $167,300
110 $11,000
2,023 $202,300
5,773 $577,300
776 $77,600
20,335 $2,033,500

In the Southern Tier, 25,018 taxpayers received an instant tax refund. They lost an estimated $2.5
million off their tax refunds because of high interest rates and hidden fees associated with instant tax

refunds.
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In Western New York, 50,261 taxpayers received an instant tax refund. They lost an estimated $5.0
million off their tax refunds because of high interest rates and hidden fees associated with instant tax

refunds.
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